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O R D E R  

On September 10, 1986, Elam Utility Company (aElamm) notified 

the Commission that on July 1, 1986, it began purchasing natural 

gas through Columbia Gas Transmission ( "Transmission" ) Special 

Marketing Program Pool. In its Order of September 30, 1986, the 

Commission approved a deviation in Elam's purchased gas adjustment 

(.PGA'), allowing it to make a customer refund every 3 months to 

reconcile t h e  collections from its customers and payments to 

Transmission. On October 22* 1986, Elam filed its refund plan for 

the months of July, August and September. 

After reviewing the record in this case and being advised, 

the Commission is of the opinion and finds that: 

(1) Elam ha8 net over-collections in the amount of $ 3 * 2 7 4  to 

be refunded to its customers. A refund factor of $1.57 per Hcf 

should be used as a reduction in the purchased gas adjustment and 

should remain in effect for 3 months or until such t i m e  as the 

full amount plus interest is refunded t o  Elam's customers. 

(2) The refund should begin with meter readings t a k e n  on 

October If 1986? or as soon as practical thereafter. 



( 3 )  E l a m  s h o u l d  r e f u n d  t h e  amoun t  reported p l u s  i n t e r e s t  a t  

a ra te  e q u a l  to  t h e  average of t h e  "3-Month Commercial Paper 

Rates" less 1 /2  of 1 p e r c e n t  to  c o v e r  t h e  cost of r e f u n d i n g .  

These m o n t h l y  ra tes  are reported i n  t h e  Federal Reserve B u l l e t i n  

a n d  t h e  F e d e r a l  R e s e r v e  S t a t i s t i c a l  Review.  

( 4 )  E l a m ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p r o v i s i o n s  approved by t h e  Commiss ion  i n  i ts O r d e r  i n  

C a s e  No. 9375  da t ed  J a n u a r y  13, 1 9 8 6 ,  is f a i r ,  j u s t  a n d  r e a s o n a b l e  

a n d  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  gas 

s u p p l i e d  on a n d  a f t e r  O c t o b e r  1, 1986. 

( 5 )  E l a m  s h o u l d  r e p o r t  t o  t h i s  Commiss ion  t h e  amoun t  o f  

e x c e s s  r e v e n u e s  collected from Octobe r  1, 1986 to  January 1, 1987, 

a l o n g  w i t h  a p l a n  t o  r e f u n d  t h e  o v e r - c o l l e c t i o n s  t o  its c u s t o m e r s .  

( 6 )  I n  i ts appl ica t ion  of October 22, 1986, E l a m  requested 

t h a t  i ts r e s p o n s e  da t e  be c h a n g e d  f r o m  t h e  1 5 t h  day to  t h e  20th 

d a y  of t h e  mon th  a f t e r  each r e p o r t i n g  per iod b e c a u s e  of t h e  time 

i n v o l v e d  i n  r e c e i v i n g  i n f o r m a t i o n  from T r a n s m i s s i o n .  Elam s h o u l d ,  

therefore, be a l lowed t o  f i l e  i ts  r e f u n d  p l a n s  n o  l a t e r  t h a n  20  

d a y s  from t h e  e n d  of t h e  q u a r t e r .  

I T  IS THEREFORE ORDERED t h a t i  

(1) E l a m  s h a l l  a p p l y  a r e f u n d  f a c t o r  i n  t h e  amoun t  of $1.57  

per Mcf as a r e d u c t i o n  i n  t h e  a p p r o v e d  p u r c h a s e d  gas a d j u s t m e n t  

b e g i n n i n g  w i t h  m e t e r  r e a d i n g s  t a k e n  o n  October 1, 1986 ,  or a s  s o o n  

as pract ical  t h e r e a f t e r ,  a n d  t h i s  r e f u n d  f a c t o r  s h a l l  r e m a i n  i n  

effect u n t i l  t h e  amount  r e f u n d e d  w i l l ,  as n e a r l y  as poss ib le ,  

ref lect  t h e  amount  r e c e i v e d  p l u s  i n t e r o e t .  I n t o r e a t  s h a l l  be 

c a l c u l a t e d  i n  t h e  manner  specified h e r e i n .  
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(2) Within 30 days of the date of this Order Elam shall file 

with this Commission its revised tariffs s e t t i n g  out t h e  refund 

factor authorized herein. 

(3) Within 20 days after January I, 1987, Elam shall file 

with this Commission the amount of excess revenues collected from 

its customers, along with a refund plan, for October 1, 1986, to 

January I, 1987. 

( 4 )  Within  30 days from t h e  date t h e  r e f u n d  factor is 

terminated E l a m  shall f i l e  with this Commission a summary 

statement showing a reconciliation of customer billings and t h e  

amount refunded. 

Done a t  Frankfor t ,  Kentucky, t h i s  10th day of W e ,  1986. 

PUBLIC SERVICE COMHISSION 

ATTEST: 

Bxecutive Director 


